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RENDS 


IN GOVERNMENT 


Special Session of Congress 


The question of whether or not the United States 
will extend financial and material aid to western 
Europe seems a settled issue. There is little doubt 
that some form of long-range assistance as well as 
stop-gap aid will be authorized by Congress. The 
main questions now are how much will the United 
States spend on such aid, what conditions will be 
attached, and how it will be administered? 

Secretary Marshall has outlined the Administra- 
tion’s estimate of the total amount of funds needed 
for overseas expenses through next June. It includes 
$597 million for emergency aid for France, Italy, 
and Austria to last until March 31; $500 million for 
U. S. expenses in occupied areas; $14 billion for the 
first three months of the long-range European Pro- 
gram (so-called Marshall Plan—the Administration’s 
total estimate for the 15 months beginning April 1 
is $7,500,000,000) and $60 million for the first three 
months of aid to China, starting April 1. The total 
requested before the next fiscal year (July 1, 1947- 
June 30, 1948) is $2,657,000,000. These figures pro- 
vide a working basis for Congressional consideration. 
Opposition to the total amount as excessive has been 
expressed by some legislative leaders, especially Sen- 
ator Robert A. Taft, Senate majority leader. How- 
ever, no definite alternative figure has been suggested 
as yet. 

Congress has been urged by the Administration to 
consider and act on the emergency aid request im- 
mediately. Long-range reconstruction aid should be 
authorized by the end of March, according to Secre- 
tary Marshall. At this writing the prospects of 
early consideration of inflation control measures are 
dim. By the time Trenps is published, however, the 
President’s recommendations as well as those of the 
Joint Committee on Economic Report will have been 
made and Congressional debate, when given the go- 
ahead signal, will be centered on them. 


Basic Facts for E.R.P. 


Three key reports, recently completed, will be 
basic documents in deciding on the size and scope of 
E.R.P. (European Recovery Program). A fourth, 
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by the House Committee on Foreign Aid, is not yet 
completed. 


“National Resources and Foreign Aid” 


The report of Secretary of Interior Krug surveys 
our national resources in relation to E.R.P., and 
concludes that we are able to sustain a considerable 
foreign aid program. It points out that the squeeze 
will come in certain key commodities (wheat, coal, 
nitrogen fertilizers, and some kinds of industrial and 
farm equipment). The major problem in each case 
is our consumption in the U. S., far above pre-war 
levels. The shortage is, however, aggravated by 
foreign aid requirements, especially because they are 
concentrated on relatively few materials. 


“The Impact of Foreign Aid on Domestic Economy” 


The President’s Council of Economic Advisers 
reached a parallel conclusion: the main reason for 
inflationary pressures is the tremendous demand for 
goods by American consumers, heightened (but by - 
no means completely caused) by foreign aid require- 
ments. The U. S. can stand the economic impact 
of E.R.P. if certain controls are used for the key 
commodities, to allocate them fairly and to curb 
inflation. 


“European Recovery and American Aid” 


This report was prepared, under Secretary of Com- 
merce Harriman, by a 19-man committee of promi- 
nent private citizens, representing industry, com- 
merce, agriculture, and labor. It stresses the im- 
portance of E.R.P. to the U. S., from every viewpoint 
—strategic, political, economic, humanitarian. In 
general it finds the needs and goals of the Paris 
report sound, and confirms the ability of the U. S. 
to meet Europe’s requirements with certain ex- 
ceptions in the case of a few commodities. 

All 19 members agree that the U. S. should not 
require European nations to follow any given eco- 
nomic pattern: the only conditions should be that 
our goods are properly used, and that Europe lives 
up to its promises of production, and financial house- 
cleaning. 


The Havana Conference 


(Notre: This is the second of three articles on the 
International Trade Organization.) 


The main problems in reaching agreement on the 
draft charter of the ITO can be laid to two main 
causes, the postwar emergency, and fundamental dif- 
ferences of approach. 


Postwar Emergency 


Because of the long-lasting effects of the war up- 
heaval, most nations are today strictly controlling 
their foreign trade. Until they are once again pro- 
ducing enough to pay their own way, they find it 
necessary to continue exchange controls, quotas, and 
other devices which are contrary to the ideals of 
an ITO. 

For this reason, the ITO Charter has had to in- 
clude many exceptions to its basic principles. A 
transition period is permitted during which many 
of the charter’s provisions need not apply. Allow- 
ance is also made for relaxing the ban on quantitative 
restrictions when a nation is having difficulty bal- 
ancing its international payments. 


Fundamental Differences of Approach 


The 18 nations that worked out the draft charter 
represent several different kinds of economies. All 
have in common the desire to increase world trade 
and raise standards of living, but they differ on 


how this should be done. 


State Traders 


Most of the nations of the world today are, to 
some degree, state traders. The United States, 


leader of the free enterprise position, wants the 
charter to guarantee that private businessmen may 
compete with government trading companies on 
equal terms in the world market. As it now stands, 
the charter binds the state trader to follow the same 
rules as the private trader, and to trade on a com- 
mercial, not a political basis. 


Full Employment Policies 


Unlike the United States, most of the nations 
represented at Geneva have a high degree of plan- 
ning for full employment at home. These nations 
have voiced fears that, because of our lack of such 
planning, another depression in the U. S. is in- 
evitable. For this reason, they hesitate to tie their 
kites too closely to ours, and have insisted on several 
loopholes in the charter to permit them freedom 
of action if the United States should have a depres- 
sion. 


Underdeveloped Nations 


Everyone has agreed that underdeveloped nations 
shall have a chance to expand their economies; the 
point at issue is the degree of special privilege which 
they should receive. India, Australia, and Chile have 
taken the lead in demanding freedom for such na- 
tions to use quantitative restrictions, as they see fit, 
to build up their “infant industries.” The United 
States, however, has insisted that such steps would be 
taken only with the prior approval of the ITO, since 
the privilege might be abused and the infant in- 
dustries continue to be protected long after they 


grow up. Prior approval is now required in the 
charter. 
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